Ernie Fletcher Mark David Goss

Governor Chaimman
LaJuana S. Wilcher, Secretary Commonwealth of Kentucky
Environmental and Public Public Service Commission Teresa J. Hill
Protection Cabinet 211 Sower Bivd. Vice Chairman
. . P.O. Box615
Christopher L. Lilly Frankfort, Kentucky 40602-06 15
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Honorable Elizabeth E. Blackford August 16, 2006
¥

Assistant Attorney General

Office of the Attorney General Utility & Rate Intervention Division
1024 Capital Center Drive

Suite 200

Frankfort, KY 40601-8204

RE: Case No. 2006-00307
We enclose one attested copy of the Commission's Order in the above case.

Sincerely,
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Beth O'Donnell
Executive Director
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Ernie Fletcher
Governor

LaJuana S. Wilcher, Secretary
Environmental and Public
Protection Cabinet

Christopher L. Lilly
Commissioner
Department of Public Protection

Honorable Bruce F. Clark
Attorney at Law

Stites & Harbison

421 West Main Street

P. O. Box 634

Frankfort, KY 40602-0634

RE: Case No. 2006-00307

Commonwealth of Kentucky
Public Service Commission
211 Sower Bivd.

P.O. Box615
Frankfort, Kentucky 40602-06 15
Telephone: (502) 564-3940
Fax: (502) 564-3460
psc.ky.gov

August 16, 2006

Mark David Goss
Chaiman

Teresa J. Hill
Vice Chairman

We enclose one attested copy of the Commission's Order in the above case.
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Enclosure

KentudogUnbridledSpitit.com

Sincerely,

=

Beth O'Donnell
Executive Director
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Ernie Fletcher
Governor

LaJuana S. Wilcher, Secretary
Environmental and Public
Protection Cabinet

Christopher L. Lilly
Commissioner
Department of Public Protection

Honorable R. Benjamin Crittenden
Attorney at Law

Stites & Harbison

421 West Main Street

P. O. Box 634

Frankfort, KY 40602-0634

RE: Case No. 2006-00307

Commonwealth of Kentucky
Public Service Commission

17

211 Sower Blvd.

Frankfort, Kentucky 40602-0615

P.O. Box615

Telephone: (502) 564-3940
Fax: (502) 564-3460

psc.ky.gov

August 16, 2006

Mark David Goss
Chaimman

Teresa J, Hill
Vice Chairman

We enclose one attested copy of the Commission's Order in the above case.

BOD/sh
Enclosure

KertudeyUnbridledSpirt.com

Rentudky;

Sincerely,

=

Beth O'Donnell
Executive Director
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Ernie Fletcher

Governor

LaJuana S. Wilcher, Secretary Commonwealth of Kentucky
Environmental and Public Public Service Commission
Protection Cabinet 211 Sower Blvd.

. ) P.O. Box 615
ChrlSt(_JPh.ef L. Lilly Frankfort, Kentucky 40602-0615
Commissioner Telephone: (502) 564-3940
Department of Public Protection Fax: (502) 564-3460

psc.ky.gov
Honorable Kevin F. Duffy August 16, 2006

Attorney at Law

American Electric Power Service Corporation
1 Riverside Plaza, 29th Floor

Post Office Box 16631

Columbus, OH 43216

RE: Case No. 2006-00307

Mark David Goss
Chaiman

Teresa J. Hill
Vice Chairman

We enclose one attested copy of the Commission's Order in the above case.

Sincerely,

e

Beth O'Donnell

Executive Director

BOD/sh
Enclosure

KentuddyUnbridledSpirit.com K@ ?f ﬁﬁ(y -
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Ernie Fletcher Mark David Goss

Governor ‘ Chaiman
Laduana S. Wilcher, Secretary Commonwealth of Kentucky
Environmental and Public Public Service Commission Teresa J. Hill
Protection Cabinet 211 Sower Blvd. Vice Chairman
. . P.O. Box615
Christopher L. Lilly Frankfort, Kentucky 40602-0615
Commissioner Telephone: (502) 564-3940
Department of Public Protection Fax: (502) 564-3460
psc ky.gov
F. Mtchell Dutton August 16, 2006

American Electric Power Service Corp
1 Riverside Plaza
Columbus, OH 43215-2373

RE: Case No. 2006-00307
We enclose one attested copy of the Commission's Order in the above case.

Sincerely,

o

Beth O'Donnell
Executive Director

BOD/sh
Enclosure
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Ernie Fletcher
Governor

LaJuana S. Wilcher, Secretary
Environmental and Public
Protection Cabinet

Christopher L. Lilly
Commissioner
Department of Public Protection

Honorable Michele M. Whittington
Attorney at Law

Stites & Harbison

421 West Main Street

P. O. Box 634

Frankfort, KY 40602-0634

RE: Case No. 2006-00307

Commonwealth of Kentucky
Public Service Commission
211 Sower Bivd.
P.O.Box615
Frankfort, Kentucky 40602-0615
Telephone: (502) 564-3940
Fax: (502) 564-3460
psc.ky.gov

August 16, 2006

Mark David Goss
Chaiman

Teresa J. Hill
Vice Chairman

We enclose one attested copy of the Commission's Order in the above case.

BOD/sh
Enclosure

KentudagUnbridledSpirt.com

Sincerely,

o

Beth O'Donnell
Executive Director
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Kertuddy™

An Equal Gpportunity Employat WFID



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF KENTUCKY POWER )

COMPANY FOR APPROVAL OF AN AMENDED )

COMPLIANCE PLAN FOR PURPOSES OF ) CASE NO.

RECOVERING ADDITIONAL COSTS OF ) 2006-00307

POLLUTION CONTROL FACILITIES AND TO )

AMEND ITS ENVIRONMENTAL COST RECOVERY )

SURCHARGE TARIFF )

ORDER

On July 28, 2006, the Kentucky Power Company (“Kentucky Power”) filed an
application, pursuant to KRS 278.183, seeking approval of an amended compliance
plan to recover the cost of pollution control projects that were installed or will be
installed on coal fired electric generating units owned and operated by affiliates of
Kentucky Power. The application states that these compliance costs are paid by
Kentucky Power pursuant to Federal Energy Regulatory Commission approved
agreements between Kentucky Power and certain of its affiliates. Kentucky Power also
proposes to amend its Environmental Surcharge tariff to reflect the inclusion of these
additional compliance costs. Included with its application is a proposed surcharge tariff
with an effective date of August 28, 2006.

The Commission finds that further proceedings are necessary to investigate the
reasonableness of the proposed amendments to Kentucky Power's compliance plan

and surcharge tariff. Pursuant to KRS 278.182(2), the Commission has 6 months to

complete its investigation and determine the reasonableness of the compliance plan



and rate surcharge. Until the expiration of that statutory period, Kentucky Power’s
proposed tariff cannot be implemented under KRS 278.183. The procedural schedule
set forth in Appendix A provides for the completion of this investigation within the
statutory 6 months.

IT IS THEREFORE ORDERED that:

1. Kentucky Power shall not implement its proposed surcharge tariff until the
Commission has made a determination, pursuant to KRS 278.183, of whether it is
reasonable and cost effective.

2. The procedural schedule set forth in Appendix A, which is attached hereto
and incorporated herein, shall be followed.

3. All requests for information and responses thereto shall be appropriately
indexed. Any request for information from the Commission Staff shall be responded to
as if set forth in a Commission Order. All responses shall include the name of the
witness who will be responsible for responding to the questions related to the

information provided, with copies to all parties of record and 5 copies to the

Commission.
4. Any party filing testimony shall file an original and 8 copies.
5. Kentucky Power shall give notice of the hearing in accordance with the

provisions set out in 807 KAR 5:011, Section 8(5). At the time publication is requested,
Kentucky Power shall forward a duplicate of the notice and request to the Commission.
6. At any public hearing in this matter, neither opening statements nor

summarization of direct testimonies shall be permitted.

-2- Case No. 2006-00307



7. Motions for extensions of time with respect to the attached schedule shall
be made in writing and will be granted only upon a showing of good cause.

8. Nothing contained herein shall prevent the Commission from entering
further Orders in this matter.

Done at Frankfort, Kentucky, this 16th day of August, 2006.

By the Commission

Case No. 2006-00307



APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2006-00307 DATED August 16, 2006.

All initial requests for information to Kentucky Power
shall befiled no later than............ooooiiieoe e, 08/24/06

Kentucky Power shall file responses to initial requests for
information no laterthan ..., 09/08/06

All supplemental requests for information to Kentucky Power
shall be filed no later than.......cccooeev 09/21/06

Kentucky Power shall file responses to supplemental requests
for information no laterthan............cccoiii i 10/03/06

Intervenor testimony, if any, in verified prepared form,
shall be filed no later than..........ccccoo 10/16/06

All requests for information to Intervenors shall be
filed NO AtEr than . ... et 10/27/06

Intervenors shall file responses to requests for
information no laterthan ..o 11/09/06

Kentucky Power shall file rebuttal testimony, if any,
in verified prepared form, no laterthan...........cccci 11/17/06

Last day for Kentucky Power to publish notice of hearing .......................... 11/21/06

Public Hearing shall begin at 9:00 a.m., Eastern

Standard Time, in Hearing Room 1 of the Commission’s

offices at 211 Sower Boulevard, Frankfort, Kentucky,

for the purposes of cross-examination of witnesses of

Kentucky Power and INtervenors..........cccccvie i 11/28/06

Briefs, if any, shallbefiled by ... 12/21/06



